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I. Inland Narigation

The USSR is trying to intensify passenger traffic on inland
waterways by mass production of small Diesal pasaenger ,
vessels. In particular, this traffic is to intercomnect

citier with thei:;' suburbds. The first vessel of this type,
RAKETL, average 3peed 37,8 knots, was smployed in line
traffic between Jorki and Kann‘ ‘(proas).

II. GDR

1. Lerchant lla :ine )

Acoording to a press report, the VEB Doutsche Seereederai
Rostook was ordered by the GIR Limistry for Foreign Trade
to investigate into possibilities for chartering tonnage

presently not being utilized | | The present
tonnage demand of the GDR was reported to exaeed 250,000
' GRT. ’

QCommntu The report is interesting insofar as tonnage

_ available in the GDR has not been utilized recently. The
10,000-ton freighter FRIEDEN f.s. has been berthed in
Varnemusnde harbor | | There are allegedly
no orders for the freighter available. GDR delivery firms
refer to exeoute their export deliveries with

vessels via Hamburg on the grounds that, '

GDR, goods were handled without care as a result of high
work quotas. It 43 assumed that the report was launched
because of the following reasons:

Either for a mere propagandistic effect with a view to

the downward tendency of the cocean freight market;

or because the GDR determined on the basis of estimates
that expenses of the Deutsche Seereederei were

00 high and that it would be more economical to use

Viestern charter tonnage (press). )
\\—4

2. YVEB Schiffbau Projektierungs- und Konstruktionsbuerc

lz‘omsr] 3 Zentrales Entwicklungas- und Konstruktionabuero
ZEK),

The VEB Schiffbau Projektierungs- und Konatruktionsbuero
(ship comstruction planning bureau) (VEB SPK) was located
at. 129 Seelenbinderstrasse in Berlin-Kospenick, telephone
No 650281. It was subordinate to the HV Schiffbau
(shipbuilding) in Berlin (chief: Herr Homburg).

a. The VEB SPK was headed by Naval Construotor Wilhelm
Stollberg| | The following
divisions were directly subordinate to the VEB

management s
Cadre Div Frau Gartrud Diel,
Labor Div Ctto ' HKroschel,

G R R
ad B N
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Commercial llanagement: Frasulein Erika Luebner 25X1

Accounting Office : Valter mowrj

Bureau for Inventions: Xarl Hartin
(patent bureau) '

Central Office for * Erwin lonsler
* Standardisation t

Planning Div s iMetusch

Research and Development
Div 3

25X1

Technical Library t+ Frau Gertrud Willo‘ [

Photostats and Photo- ~ Gueldner
graphio Laboratory

Inhrprotor Section 1 Henke,
Library s+ Ursula Behrend
Archiva 3 Pinous‘

b. ‘Dr Ing Fritz Stateczny

Seotion Technical Construction Ships (TXS)s

e
25X1

Section of Lachine Ing Fritz Link |
Construction (TKH) s member;

Seotion Furnishing (TKA): Karl Heinz Iliw

' Seotion Norms {TEN) : Ing Erwin Monsler

Caloulating Sestion Ing Albert Sohmid
Ship Construction :
{TEPS) 3

Caloulating Section Ing Theremin
llachina Comstruction
‘(TxP) '

Electro Saction (TKE):s Ing Hans GorlacJ

Planning Section ¢ Egon Giersoh ‘

NOFORN
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c. Attached to the VEB were the Buresu for Planning of
Shipyard Installations, in Berlin; the Bureau for
Planning of Vinches and Equipment, and the llodel-
Testing Tank Establishment Berlin-Karlshorst.

d. The VEB maintained also aonneotions to the Wolgast
Engineering Bureau; the Institute for Engine
Conastruction, formerly Rosslau, now Ludwigsfelde,
chief Ing Boehme; and the Liachine Factory Torgelow.

(1)

(2)

(3)
(4)
(5)
(6)

(7)

. (8)

(9)
(10)
(11)

10,000~-tdw freighter type IV (Warnow Shipyard)
ordered by the USSR. Instead of the planned 4
engines (totalling 7,200 HP, 14 knots), veasel was
fupnighed with turdine plant, probably of 2 x
5,000 IIP, in order to reach speed of 17 knots.

8,000-tdw coal/ore freighter (Neptun Shipyard);

‘Whale factory ship YURI DOLGORUXI (Warnow Shipyard);

Railroad ferry (Neptun Shipyard);
Inland Freighter (intermediate crder);

1 floating dook for Vismar, projeot postponed for
undetermined period.

Beconstruction of D 2500 llercedes Diesel, 8
oylinders (and/or 4 cylinders), in cooperation
with Engine Plant Ludwigsfelde. lLlajor deficiencies
on crank ghafts.

Tests with 750-IP opposite-piston engine (special
difficulties with piston deliveries).

I'VA/See apparently particularly interested in
projects (7) and (8).

Orders for training ship and 1 oceanegoing tug were
postponed.

Ship*s turning cranes with a capasity of 5,9 and
13 tons.

Cable burying vessel.

f. General

The large shipyards have for some time besn requesting
that the VEB Projektierungs- und Konstruktionsbuero be
dissolved, so that they cam handle the rrojacts by
themselves. A deoision on this question is not expected
in the near future; it is, howewver, beli at
drastic personnel cuts will be effected
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Premilitary and Paramilitary Training

Poland

Interior Troops
In Nov 1957, one KBW M;'@ vas stationed in Angerburg,

in a seotion of the barracks southwest of Loetzener Strasse
(V1. Cisyocho). Ssme installation had previously beea oocupied
by a WOP unit which had been transferred in winter 1956/57.
The regt was fully motorised and equipped with about 300 vehicles,
incl jeepa, GAZ-6T Bs and GAZ-69s. Soldiers wore dark-blue cap
bands. Cozmander Lajor Krafesik and at least five captains of
the regt were allegedly of Russian nationality. Unit has been
observed at infantry and motor vehicle training at various
looations of Kreis Angerburg. Fo hv weapons observed. In add
to the KBV regt, one hv artv rest and two inf battalions were
stationed in Angerburg

Comments Vithdrawal of the VOP-unit from and quartering of a
-regt in Angerburg reported for the first time. i
observed in Varsaw in 1954. Number of officers of alleged
Bussien nationality with this Polish KEW regt stationed in
immediate vicinity of Soviet Border, worth noting. lLiajor
Krafosik possibly identiocal with one Lt Col Krafosik, who had
been signal officer with 6th KDV Regt (Kattowitz) in 1949.)

Sanitized Copy Approved for Release 2010/05/07 : CIA-RDP80T00246A041400110001-9

25X1

25X1

25X1



Sanitized Copy Approved for Release 2010/05/07 CIA- RDP80T00246A0414001 10001- 9

- T . SECRET

AN [ _ 25X1

S ECRET
«CFORN

A. Political-Eoonomic

1. Situstion in the GDR

The sppointment of economic expert Pervukhin as Soviet
Ambagsador in East Berlin was obviously effected under the
impression of the violent discussions on the future econonic
course of the GDR at the 35th Plenary Session of the SIZD
Central Committee. Lloscow is hizhly interested in an
overcoming of the present stagnation of GDR economy,

because the fulfilment of export obligations of the GDR
toward underdeveloped countries i1s of great political
importance. It is assumed that Pervukhin has been ordered
to control the reorganization of the econonie administration
of the GDR and, particularly, to make for a raising of
productivity in the field of machine, electric and chemical
industries. In addition, the GDR economy is to become —ore
closely connected to the Eaat Bloc economy, while norms and
standards are to be coordinated to Soviet norms as soon as
poasible.

iogoow probably considers predominantly organizational
measures, assuming that such measures would considerabdly
improve the East German economic situation. It is undetermined
to what extent Pervukhin also takes this view. It appears that
an essential strengthening of the Soviet Zone economy would
depend on an extensive Soviet econonic aidj it cannot be said
whether or not the USSR is ready for such a support. o
principal change of the economic eourse of the GDR as f.e.
toward a certain liberalization, is expected to result from
Pervukhin's appointment. At the rmost, it is possible that
collectivization will proceed at a reduced speed and that the
prresent sharp course toward the workers will be moderated,
since prevalent tensions have an unfavorable effect on the
planned raising of productivity. Even a compromise in the
question of norms would already considerably oomplicate the
neoessary reduotion of prime costs.

Ulbricht apparently believes that prevailing difficulties

. can be overcome by increased pressure in various fields. It
is quite possible that, regardlees of their common ideological
basic attitude, there will be differences between Ulbricht and
Pervukhin who holds practical economic views and may lend an
ear to SED party technoorats, thus strengthening their position
within the party.

It cannot yet be said, however, if Pervukhin will be successfull
in his task to follow a line which reconciles the political
oonocept of the Ulbricht courae with economic requirements.
Neither can any conclusions be drawn with regard to the

outccme of the struggzle within the SED leadership.

25X1
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Possibilities for the future economic course are very'
restrioted and Pervukhin's relation to the SED leadership
is principally determined by Xhrushchev's directives.
However, Ulbricht is still considered the most reliable
guarantee for the Soviet status quo poliecy.

So far, Pervukhin had been chairmen of the State Committee
for Foreign Trade Relations. On 4 July 1957, he had been
reduced from his position of full member of the Central .
Committee Presidium of the Soviet CP to candidate. His new

. assignment does not represent a promotion but rather a
position corresponding to the previous one. There is also
reason to believe that Khrushchev wanted to remove this
leading party technoorat from the central board. Pervukhin's
new task, the successful carrying-out of which, for the
abovementioned reasons, is sost improbable, might turn out
to be the beginning of his final degradation.

2. German. Question ot Talks between Rapscki and Gromyko in Lioscow

The talks in iloscow touched also upon the German question.
Poland gained the definite impression that, for the time being,
Loscow does not consider any alterations in the question of
the German reunification. ‘

Rapacki had to make @ binding declaration, according to which
Poland was to react ?uiokly and definitely negative on

statenents by oppositional circles that, in this . 25X1
question, "Poland's attitude differs from the Soviet point of
view" [ | 25X1

{Commontis -Polish press reports, as well as Gomulka's Times
interview, - in spite of the latter's being adapted to the -
public opinion - indirectly confirm this Soviet move.) 25X1

3. MNarshal lalinowvski's Visit to the GDR

Marshal lalinovski stayed in the GDR from 12 to 14 February.

In talks with Gen Zakharov, Commander-in-Chief of GSFG, and

GDR Dofense linister Stoph he discussed queations of military

cooperation hetween the Soviet Army and the RVA and the

withdrawal of 40,000 Soviet soldiers. On 12 February,

Ualinovski, in East Berlin, leotured to NVA polit officers

and SED functionaries in charge of military questions. In his

speach, he stressed the necessity of cooperation between the

working classes and their armed forces and stated that,

naturally, the latter had to submit completely to the -
political conoepts of a Larxist-Leninist Party | | 25X1

4. Heeting of Iilitary Committee of Jarsaw Pact in Cottbus

On 2 February, the Military Committee of the Warsaw Pact held
a seoret session in Cottbus. Participants included llarshals
Grechko and Konyev and Generals Zakharov and Antonov.
Disocussions concentrated on the followingiquestions: Reshuffle
of Soviet forces in the GDR; and _ and supply lines of
Soviet troops in the GDR wiéo L ﬁ

>

25X1
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(Comment; This is the only report on the meeting.)
5. CIoso'r Cooperation between Soviet and Red-Chinese Navies

On the bdasis of military agreements reached on occasion of
Liao's visit to llossow, two modern Soviet submarines were
turned over to Red Chinese navy units presently stationed
in Vladivostok. The Red-Chinese Navy is authorised to
utilise Vladivoatok harbor. Chief of the Red~Chine avy
ocommand stationed there {s Admiral Kuo 1i Shug iﬂ 25X1
(Comment: This info has still to be confirmed but corresponds .

to other reports, according to which, on occasion of liao's

vieit to losoow, an agreement had been reached on a joint

organization of Far East defense from llorth Vietnam as far

8s Sibiria. Vithin the framework of these measures,

reinforoements were to concentrate on th@lmm‘_‘ .
25X1

Peking's new initiative in Korea - withdrawal of Red-Chinese
units from North Korea - should be judged with a view to this
baokground. )

See also supplement.
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B, Armed Forces

Il

II.

III.

USSR _and "United" Forces (Varsaw Pact)

Higher Echelon Organization and Personnel

On 18 Feb, Army Gen Ilikhail Ilyich Kazakov mentioned as
commander Soviet Forces in Hungary.

Poland
General

On 21 Jan 1958, Sejm discussed Polish National Budget for 1958.
A gum of 12,5 billion zloty have been allotted for "National
Defense". (Tribuna Ludu, 22 Jan 1958).

(Comment: A4s compared to 1957, expenses for Armed Forces
increased by 2.2 billion. However, most of this sum is swallowed
by price raise of Polish srmament industry.In view of the
reduoction of Polish Armed Forces in 1956 and 1957, the raise of
the Armed Forces' bugdet is worth noting.)

Bungary
General

In his "statament of aocount” rendered to the Hungarien
Parliament in January 1958, Kadar stated that completion of
general reorganization of Army in second half of 1957, and
resumption of its normal peace-time activities was an important
nationel event (28 Jan 1958).

§ ent: Info confirms reports received acc to which the
reorganization has mainly been accomplished with regard to
personnel and regular training had started. Kadar did not
comment on the status of equipment and armament whioch, asc to
available information, is 4&111 insufficient.)

“_An\
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I. Dsse (com)

1.

2.

Troop llovements

Ace to unconfirmed report, retransfer of a Div from
northeastern portion of GDR to USSR was to start on
24 Fed 1958& 25X1
Scommontl Starting in late Febd of announced withdrawal

from the GDR of 2 lecs Divs, 3 Arty Brigs, 1 AL Div,

and 5 independent AAA units, presum affecting Arty Brigs

of former Rifle Armies and l‘ecz Divs/Third and Fourth

Gds leoz Armies, belleved possible.) -

Zraining

Reporta received prior to 18 Feb 1958 confimm intensive
training ocutside of posts. Increased winter training at
reinforced company and battalion level observed at posts,
near known ing areas and at tng grounds Altengrabow,
Jueterbog, Zeithain, Koenigsbrueck, and Letzlinger Heide.
Following units observed:

Prior to 14 Feb, elms Itz Rifle Regt/llth Gdez Tank Div in
Koenigsbruecks; i

10 -~ 13 Feb, arty and tank units 9th Tank Div in Zeithainj
11 - 13 (?) Feb, elms 25th Tank Div, incl tank and arty unite,
in Letzlinger lieide;

3 « 17 Feb, elms 1lst llecz Div and 24 Army Arty Brig
alternately in Buchow-Karpsow area;

7 Feb, elms 20th Gds lleoz Div (Tank), incl hv Tank units in
Zoitz foreast;

11 - 12 Feb, u/i units, inel tanks and arty in Bathenow area.

Alternate firing praoctices of tank, arty, and AAA units at
firing ranges Altengrabow, Jueterboz, and Tustirow were
continued. Observation of 13 ghpmts from Altengrabow area

- betw 10 and 12 Feb possibly indieates termination of

exercige held in this arsa. Batw 15 and 18 Feb, 3 shpmts
each observed from and to Jueterbog. On 16 Fsbh, elms 324
AAA Div also transferred to Jueterbog in two shpmts.
Betw 15 and 18 Feb, additional 10 shpm, incl elms 24 Gds
AAA Div, 31lst AAA Div, and AAA Regt/20th Gds lecz Div
(Tank) went to Wustrow E 25X1
(Comment: Increased training outside posts with exericses

up to reinforced battalion level corresponds with training

schedule. Further increase of winter training expgoted.)
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3. Zemistle

0 12 Jeb, 10x3-axle toank-trausporiers (% ruﬂ«_m,, an
axle with four twin-wheels, detrained at Leipzsiz-Taioha

and towed to leivsig~leiterblick barracks {8242} by three
frdme mvera | |

25X1

{Copent: Since £all 1957, presum similar flat-bed
ﬁ:a.llers observed in Frankfurt/Oder-Berlin ares carr ring

P-BAa,- 2 such $roilers at Kraspnitz cavalry school (2171),
ani 1 &% ‘uensdoxt tank repair shop.)

IT. Poland

Irajoing

Ace to reporis from vorious paric
occupied Jernany, drafts for re

S irafts | 3 trainive and :?’ed';-c@:i
basic sraining took place in early Jan E 25X1

(Corment: Reduced basic training of
due for militory scrvice and training
ace to scnedule. Thic training 2o

acc t6 reperds from an Ui er
the 1013-1931 azs classes, Wi
training, vere draftel, in 22 ;
untrained renbers of L“i‘ ase clucses were dra.ftca for % uonths.
Gorrans whe hid served with tho V'ehrmaeht vere 2lso drafted.)
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D. Aiy Force
I. GDR
' Order of Battle

NVA/Ls

In the course of 1957, the two fighter divisions of the
NVA/L were considerably reinforced by modern fighters of
[1iG-17C type. At present, the actual strength is at least
70 111G-17 Cs and about 65 LMiG/UL4iG-158. The number of
111G-17s is expected to be further inoreagsed. If intensive
training is continued, by late 1958 both divisions will
have fighting qualities equal to those of the Polish and
.Csech Air Forces. According to a still unconfirmed report,
& third fighter division is possibly being activated.

’

Looation of Troops

In late November 1957, 40 114G-=158 and 1 I1-28 ware 25X1
observed at Stolp/Reits (54 29N/17 06 E) airfield.

II. Polend

(Corment: Stolp/Reitz airfield is still occupied by a
Polish fighter regiment. In September 1957, 30 LiiGCs were
observed &t Wormditt (54 08 N/20 06 E) airfield, while
at the same’ time some other .iGs engaged in ai tivity
including firing at towed sleeve targets. 25X1
!Comont: Tormditt airfield is still ocoupied by a

Polish fighter regiment. In late January 1958, air

aotivity by jet fighters of two different types, including

114G-15a 1y conducted at Lask (51 34 N/19 10 E) 25X1
airfield )

(Comments A Polish fighter regiment of the Warsaw fighter
division is essumed to be stationed at Lask airfield. It
is assumed that some (I1G-17s are available with this
regiment.) _ -
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